Figure 1 



Provide Historical Price 
Patterns 



Obtain Time Parameter 



T 



Determine Historical 
Price Averages 
See Fig. 1.1 



Determine Recent 
Volttility of Investment 
See Fig, 1.2 
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"No Pattern" 
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Determine Price Sector Ratios 
See Fig. 1.3 
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Determine First Historical Price 
Average (Represented by "A") 

See Fig. 1.1. A 



1 




Determine Second Historical 
Price Average (Represented by 
"B") 

See Fig. 1.1. B 
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Determine Third Historical 
Price Average (Represented by 
X") 
See Fig. 1.1C 




r 



(^^^^^^^ Return 
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Figure 1,1.A 



Sum = 0 
t = T-{N*3-1) 



Sum = Sum + P(t) 



t = t+ 1 




A = Sum/N 
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Figure 1.1, B 



Sum = 0 
T = T-(N*2 - 1) 


} 




^ 


Sum = Sum + P(t) 


1 





t = t + 1 




B = Sum/N 



▼ Yes 

^^^^^^^ 

T, N, P(t) are same as in B's formula 
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Figure 1.1.C 



Sum = 0 
t = T-(N-1) 



Sum = Sum + P(t) 



t 



t = t+ 1 
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Figure 1,2 



Determine Max, Min, Range 
See Fig. 12.1 



Yes 



Determine 
Volitility Point 
See Fig. 1.2.2 



Determine 
Volitility Point V2 
See Fig. 1.2.3 



Determine Voiitility Point V3 
See Fig. 1.2.4 



Determine 
MaXy, Min^, and Range^ 
See Fig. 1.2.5 



Set Volitility Sufficient 
Reqt. to Sufficient 




No 



No 



Set Volitility Reqt 
to Insufficient 



Retreive Ave Tracking 

Error For Index of 
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Figure 1,2.1 



Set Max = Greatest of A, B, C 



Set Min = Lowest of A, B, C 



Set Range = Max - Min 



t 



Return 
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Figure 1.2.2 



Sum = O 
t = T-(N*3-1) 



Sum = Sum + P(t) 
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Sum = O 
T = T-(N*2-1) 



^ 

I 

Sum = Sum + P(t) 



V 



t = t+1 




T, N, P(t) are same as in V2 formula 
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Figure 1.2.4 



Sum = 0 
t = T-(N-1) 






M 


u 


Sum = Sum + P{t) 




^ 




t = t+ 1 





1^ 
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Set Max^ = Greatest of V^, V3 







Set Min^ = Lowest of V^, V2 V3 




r 


Set Range^ = Max^ - Min^ 

, 



V 
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Obtain Price Sector Ratio 

Coefficient 
(Represented by PSRC) 






} 


r 




Determine Upper Price Sector Ratio 
through 

Upper Price Sector = Max - (1/PSRC * Range) 


1 





Determine Lower Price Sector Ratio 
through 

Lower Price Sector = Min + (1/PSCR * Range) 
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T1 represents the "high price pattern threshold" 
T2 represents the "low price pattern threshold" 
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Figure 1.5 





T1 represents the "high price pattern threshold" 
T2 represents the "low price pattern threshold" 
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